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  TTHHEE  JJAAPPOONNIICCAA  RREEPPOORRTT    
March 8, 2010                                          #269-130 

COMMODITY BUYER & CONSULTANT FOR AG PRODUCTION, RISK MANAGEMENT & TRADE  

www.FarmAndTrade.com 

                  Jeremy.Zwinger@FarmAndTrade.com 

          F&T #1                      F&T #2 

          Phone: (530) 458-3556           Phone: (530) 345-4140     

         Fax:     (530) 458-3554         Fax:     (530) 345-4747    

         Lew.Manor@FarmAndTrade.com       Logan.Wilson@FarmandTrade.com 

         Abby.Orndorff@FarmAndTrade.com      Stuart.Hoetger@FarmandTrade.com  

       757 Main St. Colusa, CA 95932           2707 Notre Dame Blvd. Chico CA 95928    
 

Quote of the Week:  2 Sam 22: 2-7:  And he said, The LORD is my rock, and my fortress, and my deliverer; The 

God of my rock; in him will I trust: he is my shield, and the horn of my salvation, my high tower, and my refuge, my 

saviour; thou savest me from violence.  I will call on the LORD, who is worthy to be praised: so shall I be saved 

from mine enemies.  When the waves of death compassed me, the floods of ungodly men made me afraid; The 

sorrows of hell compassed me about; the snares of death prevented me;  In my distress I called upon the LORD, and 

cried to my God: and he did hear my voice out of his temple, and my cry did enter into his ears. 
 

Grower Market Discussions & Meetings: Talk on overall market conditions, current prices, and general direction… 

VIP! OPEN MEETING FOR ALL GROWERS / BANKERS IN CALIFORNIA:  
WEDNESDAY MARCH 31

th
, Farm and Trade #2, Chico office   

Mar 31th, Farm and Trade #2, (Chico, CA) at 11:30AM  LUNCH Served –No Buyer or buyer representatives 
 

GROWER NOTE: We have interest in 2009/10 Calrose rice  ++  $$  ... 
SELLER INDICATION:    $15.00-$20.00/cwt over loan        Indication: ▲▲▬ UP/UP/FLAT 

BUYERS INDICATION:  $10.00-$12.00/cwt over loan        Indication: ▲▲▬ UP/UP/FLAT 

KNOWN MARKET TRADES:    $10.05-$11.50/cwt over loan        Indication: ▲▲► UP/UP/FLAT 

*Note the above price is based on information at print and may change depending on market conditions. 
 

Farm and Trade Wednesday morning Coffee and Donuts 

 

Come in for market updates, to discuss the crop, and just to talk.  There will 
 be fresh coffee and donuts every Wednesday morning at the F&T #1 in 
 Colusa. The coffee will -be ready at 7am.  Stop by to start your day right  
with coffee, donuts, and good conversation on various interesting topics. 

 
 

*  

GROWER MEETING 
 

 

Mar 31, 2009 
 

CHICO OFFICE 
2707 Notre Dame Blvd.  

 

LUNCH SERVED! 
 

RSVP to Abby at 530.345.4140 

Or Logan at 530-458-3556 
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Thought of the Week: Truth comes first in any business. The way a person does business is as important as the 

business getting done. These are some of the key philosophies at Farm And Trade Inc. In business, you must be able to 

trust that those managing your assets are doing what is in your best interest and are being honorable in their endeavors….  
 

DEMAND REMAINS VERY STRONG… MARKET TALK REMAINS FLUFFY CONTRADICTION:  

When my three year old son, Zac, attempts to explain something to me that he can’t quite articulate, he often 

likes to give me a statement as his communication skills develop…  “Daddy, I don’t have the words.”  Although 

this is as much a cute statement as a frequent truth of life, one cannot help but apply this to the market. While 

we know what is happening, we just don’t have the words to truly communicate what is happening.  
 

So what do I say about this market with the best words I have and yet know my words will fall short of 

explaining something so simple: Demand vastly exceeds supply and those who wait may not get supply. 

There are obviously some with vested personal or financial interests that have tried to PR this market down, and 

one has to admit they have done so with some success (over $500 million in revenues have been lost to the local 

communities & state). This is the game being played out here and like all things, the truth of a situation/person 

comes out over time. These interests would not want to talk about how the Demand (with strong domestic and 

exports sales 26% ahead of last year’s record) exceeds the supply.  They want to highlight weakness—whether 

or not—the weakness is real. Unfortunately, this is part of the market, but one does not have to like it.  They 

may bring up that Egypt has exports, which is funny because the Turkish market bought around 200 TMT from 

the U.S. which clearly shows that the Egyptians (their “next-door neighbors”) are lagging in sales and interest in 

the export market. Talk of reduction of Egyptian rice planting to save water coupled with high internal 

consumption continue to be the underlying truth here.  Either way, action shows more truth than talk. Perhaps 

players talk about Australia and the increase in production (a tiny 40 thousand ton increase and yet off about 1 

million tons from a few years ago), though we all know they now need to import 230 TMT (with virtually no 

carryover stocks) and have 500 TMT of export customers that someone must fill.  Perhaps there is talk of large 

supplies, but then one has to remember that Southern U.S. material that is all but gone, and California material 

is being used up at a dramatic pace. Still, the signal being given to the grower is one of weakness, with limited 

contracting in the South and no real contracts of substance in California expected anytime soon.  I suppose one 

could continue but we probably have said enough and predictions made early in the year have more than held to 

be true.      
 

Perhaps I don’t have the words, but let me use a statement I have heard from some of the largest rice players in 

the world.  They say… “The U.S./California is the last man standing in the Japonica market, so it is hard to 

understand why prices are not up instead of down.”  As embarrassing as it is, all I can reply is this is the 

California market and it is an original in itself…. 
 

Demand:  Exports / sales for U.S. Japonica rice are now up 26% over the prior (record) year.  This is 

with a great deal of business left unreported from Turkey, Japan, Middle East, etc. Expect at this pace the 

market will have to slow down (exports trending to 40 million cwts) or customers will end up rationed. 
  

EXPORT SALES NOW 

UP 26% 

OVER LAST YEAR!  
 

 

 

 

MARKET THOUGHTS 

SEE CLIENT REPORT + many more pages to greatly help clients!...   
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