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TTHHEE  JJAAPPOONNII CCAA  RREEPPOORRTT    
June 8, 2009                                          #241-107 

COMMODITY BUYER & CONSULTANT FOR AG PRODUCTION, RISK MANAGEMENT & TRADE   

WWW.FarmAndTrade.com 

                  Jeremy.Zwinger@FarmAndTrade.com 

           F&T #1                     F&T #2  

          Phone: (530) 458-3556         Phone: (530) 345-4140     

         Fax:     (530) 458-3554       Fax:     (530) 345-4747    

         Lew.Manor@FarmAndTrade.com     Logan.Wilson@FarmandTrade.com 

         Jake.Withrow@FarmandTrade.com    Abby.Orndorff@FarmAndTrade.com  

       757 Main St. Colusa, CA 95932         2707 Notre Dame Blvd. Chico CA 95928    
 

Quote of the Week:  Matthew 7: 1-5: Do not judge, or you too will be judged. For in the same way you judge 

others, you will be judged, and with the measure you use, it will be measured to you. "Why do you look at the 

speck of sawdust in your brother's eye and pay no attention to the plank in your own eye? How can you say to 

your brother, 'Let me take the speck out of your eye,' when all the time there is a plank in your own eye? You 

hypocrite, first take the plank out of your own eye, and then you will see clearly to remove the speck from your 

brother's eye. 
 

Grower Market Discussions & Meetings: Talk on overall market conditions, current prices, and general directioné 

VIP! OPEN MEETING FOR ALL GROWERS / BANKERS IN CALIFORNIA :  
WEDNESDAY July 1st, Farm and Trade #2, Chico 

July 1st  Farm and Trade #2, (Chico, CA) at 11:30 AM  LUNCH  Served ï No Buyer or buyer representatives 
 

GROWER NOTE : We have interest in 2008 & (next year) ô09 rice WWiitthh  FFii rr mm  $$$$$$  OOffffeerr ss... 
SELLER INDICATION:    $24.00-$40.00/cwt over loan        Indication: ƶƶƵ UP/UP/FLAT 

BUYERS INDICATION:   $19.00-$24.00/cwt over loan        Indication: ƶƶƵ UP/UP/FLAT 

KNOWN MARK ET TRADES:    $18.00-$24.00/cwt over loan        Indication: ƶƶƷ UP/UP/FLAT 

*Note the above price is based on information at print and may change depending on market conditions. 
 

SPECIAL ANNOUNCEMENT : The Farm And Trade Team is happy to announce another significant advancement in the 

continued efforts to serve our customers. With a wide distribution of clients throughout the region and our international 

activities expanding daily (The Rice Trader publication, The Rice Today publication, advertising, consulting, and global 

conferences), we have decided to open a second office in Chico California (2707 Notre Dame Blvd). The office in Colusa 

will continue to be open and will be fully staffed to SERVE our clients. We look at this move as continued growth of our 

operation and a response to the faith our clients have put in us as honest advisors. With a great deal of responsibility coming 

from being the first global integrated media source and major players in the market, we want all to know we will return this 

faith with continued hard work and steadfast honorable actions in the market. 

 

 

GROWER MEETING  

 

JULY 1, 2009 
 

CHICO  OFFICE 
2707 Notre Dame Blvd. 

 

BBQ LUNCH SERVED! 
 

RSVP to Abby at 530.345.4140 

Or Logan at 530-458-3556 

mailto:Jeremy.Zwinger@FarmAndTrade.com
mailto:Lew.Manor@FarmAndTrade.com
mailto:Logan.Wilson@FarmandTrade.com
mailto:Jake.Withrow@FarmandTrade.com
mailto:Abby.Orndorff@FarmAndTrade.com
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Thought of the Week: Truth comes first in any business. The way a person does business is as important as the 

business getting done. These are some of the key philosophies at Farm And Trade Inc. In business, you must be 

able to trust that those managing your assets are doing what is in your best interest and are being honorable in 

their endeavorsé.  
 

GOOD INFORMATION & The cash market helps Growers on many levels. 

We have heard some concerns that because the market was high last year, it might not be the same level of 

profitable year.  We question this logic to a great extent, and ask that you strongly consider the source you may 

have heard this from along with other pieces of information that are meant to effect playerôs perceived bias on 

the market.  Just because the market is quiet as the new crop is emerging (and June shows the lowest yearly 

usage and therefore demand), there is no logical reason (supply fundamentally speaking) the market should fall 

this year just because of last yearðthat is unless the rice producers join up in ñpoolsò instead of staying in 

control and in the cash market.  As many of you know, Farm and Trade is intimately involved in global analysis 

of the rice market, and there is simply much more demand for Medium Grain rice in 2009 than supply.  This 

supply shortage will help sustain the marketðif rice producers maintain control of their marketing decisions. 
 

There are many factors at play in this market, and many players with different biases.  The logical play right 

now is to relax and wait for the demand to hit as this effects price direction. We want the CA rice industry to be 

the most profitable market again in 2009 like it was in 2008.  We look at 2009 with great anticipation.  We do 

expect volatility to remain, and having honest, accurate, and timely information will remain key in 2009. 
 

 
 

MARKET THOUGHTS  

The California MG rice crop is looking good and the last fields are showing rice through the water now.  The 

fears of what will happen are normal, but the supply and demand situation doesnôt warrant any such fear as the 

global demand will far outweigh the supply for 2009, especially with the meager carry-in of 2008 crop and 

wetness hurting the southern medium grain crop.  In the Internat ional Markets, the Indiaôs monsoon is the big 

news of the week.  Some meteorologists are expecting the rains to be off 5-10%, which will decrease their rice 

yield for the year, while other fell the monsoon will hold close to normal.  Australia is still recovering from their 

drought situation, looking like they will have no more than 5% production this year (not including their mill in 

CA).  Thailand is still struggling with government intervention programs and their continued suspension of 3 

MMT of rice that was supposed to be released. There is also the issue of new crop buying that could reach high 

quantities and effect exporters ability to offer. The Grains Market saw a positive week across the board, again 

proving the strong negative correlation with the dropping value of the dollar.  Rice increased almost $15 PMT, 

soybeans over $18 PMT, with wheat and corn having more modest gains of $1.75 and $7.78 respectively.  The 

Long Grain Market  in the U.S. remains slow, but results from the most recent Iraq tender are expected to be 

revealed shortly.  Thailand is also in the running for the Iraq tender, as the price spread between U.S. rice and 

Thai rice is uncharacteristically slim, though they have been this way much of this year.  Plantings were good in 

the South this year, though there were several Producers that made the switch from LG to MG, or from rice to 

soybeans all together.  The Calrose Medium Gran Japonica Market continues in a bullish even though it is 

keeping quiet. There is not much activity simply because there is not enough old crop left to do any business. 

June is also slowest demand month. Demand still exceeds supply on a global scale, Australia and China remain 

bystanders, and Egypt is the only release valve, but no news or help is available with questions if Oct will even 

bring...   SEE CLIENT REPORT + many more pages to greatly help clients!...  
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CLIENT MARKET THOUGH TS 
 

To finish above:  We continue to expect that most of the worldôs demand for Medium Grain rice will have to 

be met from the supply being produced right here in California.  Australia is still out of the equation and Egypt 

remains an unknown, but the fact remains that even if they come to market, prices will remain strong. The 

Egyptians are acting very strange and we would not guarantee any stocks are going to come from Egypt. Many 

argue they are desperately needed so one would say they had better come. We believe they will small bits but 

protect their domestic market.  Taiwan continues to reject tenders, which will attract Obamaôs attention very 

soon, and the repercussions of government action may bring a surprise demand shock from Taiwan to the 

California market with 3 years of buying all at once. Stocks remain extremely tight for the current marketing 

year, and we remain bullish on the MG market. It wonôt be until 2010 that the new varieties from the South will 

hit the market, which are of higher quality and will compete more directly with CA MG rice. MG rice through 

2010 looks to be very bullish on tight supplies and strong demand, but it is difficult to project beyond that point 

with new varieties MG coming on board in the South. The market is very bullish even with player games.   

 

The market might be slow now but if you have old crop and are patient, we believe the market will run out of 

rice and you will get paid out. THERE WILL BE OPPORTUNITY HEREé THE MARKET IS ON PAPER 

OUT OF RICE. You go into new crop (on paper) with negative supply and there will be heavy push to get these 

supplies.  This is a very positive situation and growers should be aggressively spreading this news.   
 

As most growers are now spraying their fields, we reiterate that the pool mentality and signing up for pools has 

a fundamental and negative impact on the long term health of the rice industry.  You can have a say in the 

marketing of your rice, and you can have control over when to sell.  We strongly encourage all producers to 

take back the market and stay in the cash market for the 2009/10 marketing year. 
 

OVERALL , I would look to the coming year with great excitement. You will have no carry-in for the coming 

year but there will be more supplies in the South. I would also watch Japan and make sure they take their 

commitment. They took it this year and with next looking more bullish it will be a tough situation as prices will 

be similar. 
 

As the graph below shows, the value of the dollars is an excellent predictor of rice price, as it has an extremely 

high negative correlation with the price of benchmark Thai 100% B. This near perfect negative correlation 

coefficient is the reason we put so much focus on the dollar. 
 

 
 

Bullet Points: 

¶ Not enough 2008 crop to even offer an indication in price 

¶ Because CA will have no carryover and Australia no rice, Egypt may be wild card and release rice, 

though their export ban is officially in place until October. 
 

Long Grain and World:  

¶ Eased trade restrictions to Cuba gaining momentum in Washington 

¶ Thailandôs ñsuspendedò stock release firmed up prices, but creates several issues and unknowns 

¶ India is filling offices for new government, and no big rush to deal with rice situationðlooming supply.  
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CURRENCY:  
 

 

 

DOLLAR CONTINUES WEAKENING TREND, OTHERS LARGELY MIXED:   
The dollar dropped again this week by 1.27%, which came as a surprise only to those in Washington who try to 

tell everyone that the dollar is as strong as it always has been. The speculative market likes to have a consensus, 

as this is what encourages players to come to the market and put on positions. We continue to believe that the 

dollar drop is the first consensus we have seen in this market in many months, which could make the swing 

quicker than expected and also harder than even the massively poor economic situation would validate. On this 

note, the most significant market story this week has largely been the dollar and its effects on the commodity 

price moves. We predicted this current situation eight months agoðthat the dollar index (ICE) would rise from 

71 to 86, and then fall back to 63, after President Obama finished his free pass or his first 3 months (100 days) 

in office, which the market/political players had given him. We are now in that period where we see the current 

78 dollar retracting to this historic 63, which will cause a functional shift in the global commodity complex. As 

happened two years ago when the falling dollar triggered the fundamental change that led to great increases in 

price, we see the market following the same track. An interesting note, U.S. Treasury Secretary Timothy 

Geithner was in China where he reported in meetings the confidence in the dollar and in the ability of the U.S. 

to fight off the recession. When he said, ñThe Chinese financial assets are very safe,ò he drew laughter from the 

crowd. There has also been lots of talk about Russia and China starting a new world currency, along with the 

Malaysia, indicating that the latter is working with China to phase out usage of dollar in trades, and use the 

Yuan instead. Considering all this, a major recession brews. Given the reports of Obama finding it politically 

impossible to raise taxes (causing money to be printed), massive budget shortfalls along with long term debt, 

the housing market issue, reports that 1 of every 6 dollars of Americans' income is a government check or 

voucher, etc., we have to call the dollar down to 63 and believe this will occur during the year. Volatility is the 

game here. 

 

U.S. Dollar Index (DX, ICE [NYBOT]) WeeklY Chart  

 

 

US EU Thai India China Japan Sing Brazil S. Africa

Day End Data Index (Euro) (Baht) (Rupee) (Yuan) (Yen) (Dollar) (Real) (Rand)

6/4/2009 79.41 0.7095 34.15 47.20 6.8331 96.72 1.4473 1.9662 8.0810

5/28/2009 80.43 0.7217 34.41 47.61 6.8281 96.98 1.4540 2.0306 8.1025

5/21/2009 80.56 0.7262 34.39 47.28 6.8247 95.01 1.4585 2.0357 8.4430

5/14/2009 82.28 0.7373 34.59 49.71 6.8250 95.41 1.4666 2.1204 8.6300

6/3/2008 73.42 0.6471 32.61 42.50 6.9341 105.29 1.3634 1.6227 7.7005

6/3/2004 88.95 0.8193 40.74 45.22 8.2768 111.14 1.7120 3.1440 6.4600

1 week change -1.27% -1.70% -0.76% -0.85% 0.07% -0.28% -0.46% -3.17% -0.26%

1 year change 8.16% 9.64% 4.74% 11.07% -1.46% -8.14% 6.16% 21.17% 4.94%

5 year change -10.72% -13.41% -16.16% 4.39% -17.44% -12.98% -15.46% -37.46% 25.09%

 Foreign Currency Exchange Rates (VS. $1 US dollar) Source: St. Louis Fed.
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http://research.stlouisfed.org/fred2/fredgraph?s[1][id]=DEXSFUS
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RELATED MARKETS:  
 

 
 

MARKET LARGELY UP (AGAIN), AS TREND FOLLOWS THE DOLLAR :      In the 

general commodity market, it is with pleasure that I announce a very important signal. The FUNDS players 

have started returning to commoditiesða key market point of information. We see secondary information on 

this with several exchanges hitting some record volumes. The real question has been, where was the market 

money transferred during the financial shift? It appears that this wealth is looking for a place to find a return on 

investment. This move is a bit expected, as commodities have a real value and the moves in the dollar show 

similar features observed a few years ago. Frankly, players on the speculative side are always looking for 

consensus, which they are starting to get on the commodity side. Volatility remains the name of the game and 

the stakes of the game are now increasing. The fuel complex is a key part of the equation based on what 

happened in 2007-2008 (following the dollar), as this set off the world investment and focused on the 

commodity equation. On this note, oil is up nearly 6% to $68.81/barrel for July, indicating an increase of 6% 

from last week. In a bit of self-fulfillment strategy, Goldman Sachs is calling oil up to $85/barrel. One has to 

remember that it was them (actually our TRT publication even before) who called oil up to $100, and then 

$140/barrel saw new energy crunch. Oil at $85ðwe (as do other players) have been predicting this for some 

time. On the other hand, we called prices down to sub $80 at the highs and they missed this mark a bit, so one 

(especially the TRT) has to be careful in these types of predictions. With that said, we agree that oil will go 

right by $85/barrel as the ICE makes its move to 63. While oil rose, the U.S. natural gasoline market continues 

to buck the trend by losing another 3.71%, largely due to the huge inventories in America (this cannot continue 

forever). This is also the reason why the deferred contract months are showing huge carries/price increases. 

Following the dollar and an interest to bulk up on supplies, copper is up by a massive 7.7% on the week. We see 

2007 volatility all over again.  

 

Light Crude Oil (CL, NYMEX) WEEKly Chart  

 

 

6/4/2009 Nearby Week Jul Sep/Oct Dec/Jan Mar May  

Change (PMT)

Rough Rice CBOT $14.22 $281.31 $283.73 $286.60 $288.81 $291.34

Soybeans CBOT $18.74 $451.95 $409.88 $399.31 $397.38 $391.87 Alternative

Wheat CBOT $1.75 $233.41 $243.70 $252.70 $258.77 $262.72 Alternative

Corn CBOT $7.78 $176.57 $180.40 $185.62 $189.65 $192.61 Alternative

Sugar 11% NYBOT -$8.82 $335.98 $362.88 $373.68 $384.71 $380.08 Alternative

Cotton #2 -NYBOT $58.42 $1,253.99 $1,304.03 $1,346.80 $1,393.10 $1,420.44 Alternative

Feeder Cattle -$115.19 $2,129.66 $2,134.63 $2,118.64 $2,105.41 $2,105.41 Alternative

NY Crude NMEX $27.35 $504.58 $517.12 $534.14 $545.65 $552.47 Transport

NY Natural Gas NMEX -$6.02 $156.03 $167.95 $234.99 $248.18 $244.82 Fertilizer

Ethanol - ECBOT $22.30 $605.05 $605.39 $608.77 $614.51 $619.92 BioEnergy

Copper COMEX $3.62 $50.73 $50.97 $51.08 $51.10 $51.10 Metals

Related Markets Of Interest (Metric Tons)
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The food grain complex largely followed the dollar again this week, with the noted exception of sugar, since it 

has been on fire for months due to supply issues. We look at the sugar move as just a push to get back in 

balance. Corn prices were up by 4.61%, while ethanol prices jumped by 3.8%.  Wheat took a tempered 

approach (up .75%) after last weekôs 6.2% run, while soybeans climbed 4.33%. We see a general positive trend 

build in the grains which breaks the normal seasonal trend. As we have long predicted, prices have gone higher 

in this period with demand has been strong. The long grain rice market is focused on what is happening in 

Iraq right now, but with little supplies left, it is also largely waiting for new crop. With the dollar being the 

prime event, prices were up by 5.32% on the week, as news from Thailand and India, along with hopes of Iraq, 

had players getting more comfortable. Field estimates indicate about 2.3 million acres, which is equivalent to 

about 160 million cwts (paddy). Taken with the comments below on medium grain, USDA could be off on the 

crop estimate by 5%. This is before yield estimates are taken into account and a later crop (due to rains) is not 

the ideal conditions for maximum yield. With what is occurring in the dollar and grains markets, we still believe 

that the U.S. long grain rice futures prices remain undervalued. In the medium grain Japonica market, the 

situation remains universally tight for the short and extended periods. There is not much rice to buy from old 

crop and there is no new crop trading, so it is a slow situation, for now. We have estimated, through talks with 

those in the fields, that there are about 220 thousand acres in the South and about 540 thousand acres in 

California. This takes the crop to about 55-58 million cwts for the U.S. USDA is incorrectly predicting the 

equation on many levels. This is shown in export demand where they predicted 23 million cwts of export 

business, with 27 million cwts already on the books for 2008/09. The biggest issue for thoughts for 2009/10 

(especially when we look at USDA numbers) is that demand exceeds 60 million cwts.  This includes about 35 

million cwts for domestic (of which Puerto Rice is included and southern medium grain is likely to be pushed 

back here, which will increase this number) and over 27 million cwts of demand. The export demand, in 

particular, needs to remain high as the Australians are kept out of the market again this year. China also looks 

limited on higher consumption. Egypt is the big question, with the government showing reluctance to return to 

full exports, but the market really needs them fully back in the equation. The negatives could be Japanôs buying 

(indications are positive), and then certain playerôs actions, which could affect valuation due to inverted price-

direction profit motives. There is also a vast amount of Southern Medium Grain already sold, with some of our 

clients saying there are only three million in first hands.  Kelloggôs has taken a great amount of this, as have 

other export and domestic clients. 

 

Corn (C, CBOT) Monthly Chart  

 
 

 

Soybeans (S, CBOT) Monthly Chart 
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Wheat (W, CBOT) Monthly Chart  

 

 

Natural Gas (NG, NYMEX) Monthly Chart  

 

 
Copper High Grade (HG, Comex) Monthly Chart 

 
 

Sugar #11 (SB, ICE [NYBOT]) Weekly Chart 

 
  



 9 

U.S. REVIEW 

 
EXPORTS DOWN SHARPLY; SALES AT RECORD LOW:  
 

Exports dropped off 64.5% from last week and 59% from the 4 

week average to 29.6 TMT. Mexico lead the group at 9.6 TMT, 

followed by Haiti with 4, Canada 3.1, and Jordan and Israel at 

roughly 2 TMT each.  

 

Net sales plummeted to a new marketing year low of 18.4 TMT, 

500 MT less than the old record of 5 weeks ago, 60% below last 

week, and 59% off of the 4 week average. Honduras bought 5.4 

TMT, followed by Haiti at 4 TMT, Mexico 3.2 TMT, with Jordan, 

Guatemala, and Canada all a shade above 1 TMT each. 

 

Cumulative exports on the total sales line 

dropped back to a negative 19.02% compared 

to last year which now stands at 2.72 MMT. 

Unshipped sales improved slightly as it had 

been working its way up to the 50% mark but 

12% better than last year percentage wise 

relating exports to unshipped. 

 

Prices moved little as Texas stayed at $5.00/cwt over loan and the upcoming crop moving along. Louisiana 

moved up a dime this week to $11.60/cwt as new crop is going well and some small trades happening also. The 

delta region is resuming the planting after the rains with prices bumping up to $12.00/cwt and the asking figure 

at $12.50. The South is putting its hopes in the next Iraqi 

tender with its 120-150 TMT and thinking that chances of 

success are fairly good. Prices are being compromised for 

purposes of keeping the mills running, however not such 

good news for growers. The dollar and other world factors 

aer coming into play here also.  California has had a slight 

somewhat downturn recently as a small batch of medium 

grain went for $18.90/cwt over and some analysts 

scratching their heads as to why and really it one grower 

that had a cash flow issue. The market remains quiet with nothing to speak of being sold of either 2008 or 2009 

at this time. Mills will get tighter in July and with no Australia or Egypt selling the market, supplies are likely to 

find a premium.  For new crop, the return of Asian demand will likely cause a renewed spike and it will be a 

very interesting game.   

 

The U.S. changed its mind over another Cuban condition this week voting with the 30 plus members of the 

Organization of American States (OAS) to halt the 47 year trade suspension that had been placed on them. The 

organization had excluded Cuba because of the Castro regime not upholding democratic and human rights 

values. Proponents of the changes were accused of appeasement to the tyrannical dictators even though 

rejoining was based on Cubaôs agreeing to the practices and principles of the OAS. The final decision will be 

based on whether Cuba makes democratic changes before readmission takes place. Similar arguments on the 

pros and cons of accepting Cuba back into the OAS were being discussed during the new Cuban free trade 

policies that have been activated recently and shouts of protest have been heard revealing the fact that Cuba has 

no intentions of doing anything they choose not to do. The rice industry has much to gain or lose over these 

various ordeals. 

PERIOD QTY % 

( TMT ) CHG

7-May 70 -2.78%

14-May 41 -41.43%

21-May 76 85.37%

28-May 27 -64.47%

U.S. EXPORTS (MRE)

PRIOR CURRENT %

YEAR YEAR CHG

EXPORTS  2548 2288 -10.20%

UNSHIPPED SALES 808 429 -46.85%

TOTAL SALES  3,356 2,718 -19.02%

CUM. U.S. MY EXPORTS & SALES (MRE,  TMT)

5-Jun 29-May CHG

Delta LG $12.00 $11.50 $0.50

          MG $24.00 $24.00 $0.00

Louisiana LG $11.60 $11.50 $0.10

Texas LG $11.50 $11.50 $0.00

California MG $29.00 $29.00 $0.00

Rough Rice Values ($/cwt FOB Farm)



 10 

 

Planted, Emerged and Condition Report for 

U.S. Crop.  Ninety-four percent of the crop is 

now in the ground in the U.S. which is only 3 pts 

off the five year average for this time of year. 

Louisiana is completely done and Texas is only 

1% away from completion. Arkansas, 

Mississippi and Missouri are all 6 ï 7 points 

away from the finish line, while California has 

the furthest to go with 10% left to plant. There 

will still likely be some replanting in the South 

due to the heavy rains just after the initial 

planting and some of that may not be in rice. 

Many farmers are talking about planting 

soybeans the second time around. 

 

The emergence of the current crop is still way 

behind last year and the five year average, 

missing both by 9 points (10%). However, this 

week is 12 points ahead of last week, so we are 

seeing progress. Arkansas is only 7% below last 

year, but is 16% below the 5 year avg. 

California, on the other hand, is 30% below same 

time last year, but is only 2 pts (3%) off of its 5 

year avg. Missouri is in the worst shape being 

13% behind last year and 18% behind the 5 year 

average. 

  

 

  

In terms of crop condition, 53% of the combined 

crop is rated Good to Excellent and 90% is rated 

Fair or better. That leaves 10% in the Poor to 

Very Poor category, which is definitely higher 

than producers would like to see at this stage of 

the game. Arkansas and Missouri are in the worst 

shape with 18% and 13% respectively in the 

Poor or Very Poor categories. California is so far 

ahead of the pack with all of its crop either Fair 

or better. Mississippi growers have battled the 

rain in a couple of ways this year. The wet 

conditions have delayed planting as some are 

seeing seeding dates extend into June. The rain 

has also increased the levels of flooding and rice 

is having trouble breaking out into the air and even though it thrives in water, it cannot be totally covered after a 

certain point in the growth cycle. Another factor detrimental to good rice conditions is an abundance of water 

and itôs sometimes causing herbicide control to be ineffective. In addition to this, timing can be a negative also.  

 

Agriculture in general is one of the few bright spots in the California economy these days. Rice revenues in 

particular elevated from $44.8 million in 2007 to $81.9 million in Yuba County while cross valley Colusa 

County went from $188 million in 2007 to $337 million last year. Changes on the export side resulting from 

CURRENT PRIOR 5 YEAR

WEEK WEEK AVG.

ARK. 93 81 95 99

CALIF. 90 85 98 89

LOUIS. 100 98 99 99

MISS 94 90 95 98

MO 93 79 100 100

TEXAS 99 98 100 100

6 STATES 94 86 97 97

U.S. PERCENT OF CROP PLANTED

STATE YEAR 

AGO

CURRENT PRIOR 5 YEAR

WEEK WEEK AVG.

ARK. 80 67 86 95

CALIF. 60 45 90 62

LOUIS. 98 94 98 98

MISS 90 78 89 96

MO 79 52 91 96

TEXAS 96 95 98 98

6 STATES 81 69 90 90

U.S. PERCENT OF CROP EMERGED

STATE YEAR 

AGO

STATE VERY 

POOR
POOR FAIR GOOD 

EXCEL-  

LENT

ARK. 2 16 40 34 8

CALIF. 0 0 40 55 5

LOUIS. 0 4 28 60 8

MISS. 0 13 42 45 0

MO 1 4 28 55 12

TEXAS 1 2 28 54 15

 
6 STATES 1 9 37 45 8

Prev Wk 1 11 38 43 7

Prev Yr 0 3 27 56 14

U.S. CROP CONDITION BY PERCENT
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Japan and South Korea importing their WTO commitments combined with the depletion of the sticky rice 

varieties in the world market contributed to the dramatic upswing. The Sacramento Valley saw themselves as 

the only remaining supplier of the medium grain rice preferred by these countries since the other medium grain 

producing nations were out of the export business. 

 

 
 

Futures are being driven by the thought of increasing world supplies as Thailand claims to have 3.7 MMT of 

rice available while India and Vietnam have begun to export again. Prices continue to feel the pressure and the 

patterns of overall shrinking numbers continue to haunt the U.S. long grain market. Even at that July rice moved 

up 27 cents since last week from $12.35 to $12.62 and $5.95/ton to $278.11. September gained 13 cents to 

$12.70 while down the ladder November to May of 2010 moved up between 11 and 15 cents with January 2010 

only gaining a penny. 

 
 

 
 

 

FOB prices closed today as follows for Jul shipment (in 50 kg pp bags):

  

(1,000 TONS)  ô09 / '10

  2009/10   2008/07   2009/10   2008/07   2009/10   2008/07 CWTs

Rough: Long Grain 211.30 386.10 1,156.20 1,215.30 1,367.50 1,601.40 85.39% 30,148,206

Rough: Medium, Short Grain 13.80 42.40 10.60 135.20 24.40 177.60 13.74% 537,928

Brown: Long Grain 2.60 7.10 46.30 39.80 48.90 46.90 104.26% 1,078,060

Brown: Medium, Short Grain 4.10 14.70 89.70 91.80 93.80 106.50 88.08% 2,067,935

Milled: Long Grain 159.90 343.10 688.40 965.60 848.30 1,308.70 64.82% 18,701,808

Milled: Medium, Short Grain 105.90 145.60 663.50 545.00 769.40 690.60 111.41% 16,962,362

TOTAL 497.60 939.00 2,654.70 2,992.70 3,152.30 3,931.70 80.18% 69,496,299

52.99% 88.71% 80.18%

Aug 1, 2008 -  May 28, 2009    (MARKETING YEAR 08/01 -07/31)

U.S. R I C E  D E M A N D  C O U N T E R  (E x p o r t s  &  S a l e s)

SALES (unshipped) EXPORTS TOTAL DEMAND
% Chg

Month

$/cwt $/ton $/cwt $/ton $/cwt $/ton

Jul-09 12.62 278.11 12.35 272.16 0.27 5.95

Sep-09 12.70 279.98 12.58 277.23 0.13 2.76

Nov-09 12.74 280.76 12.63 278.33 0.11 2.43

Jan-10 12.80 282.08 12.79 281.97 0.01 0.11

Mar-10 12.85 283.29 12.97 285.94 -0.12 -2.65

May-10 12.99 286.38 13.14 289.57 -0.15 -3.20

ROUGH RICE FUTURES CLOSE

5-Jun 29-May   Change

5-Jun 29-May 22-May 15-May 1 Year Ago 5 Years Ago

#2/4%  LG 540 540 550 560 900 428

#3/15% LG 485 490 500 515 890 418

#5/20% LG 470 470 480 495 880 393

#5/20% MG NQ NQ NQ NQ NA NA

#1/4% MG,

bulk ex-spout 
1225 1225 1250 1250 975 450

U.S. EXPORT PRICES 
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 (LAST YEAR ) California Northern Sierra Precipitation  

8-Station Index, Oct 1, 2008 

 
 

(THIS YEAR ) California Northern Sierra Precipitation  

8-Station Index, June 08, 2009 
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Hydrologic Conditions in California (05/08/2009) 

Source: California Department of Water Resources. 
 

 

Northern Sierra Precipitation Accumulation (1)  
Rainfall & Snow Water Content (in inches)     
Water Year Amount to Date (since Oct. 1, 2008):  44.90        
Average to Date:  46.00        
Percent of Average to Date:  98 %    
Average for the Water Year (Oct. 1 through Sep. 30)  50.00        
Percent of Average for the Water Year (Oct. 1 through Sep. 30)  90 %    
 

(1)  Northern Sierra (Sacramento, Feather, Yuba, and American River Basins)  

Snowpack Water Content 

Region 
Water Content 

(in inches)  
% 

Avg to Date  
% 

April 1 Avg (2) 
Northern Sierra  11.90                    69                    42                    
Central Sierra  14.30                    67                    48                    
Southern Sierra  9.40                    51                    36                    
Statewide  12.20                    63                    43                    

 

(2)  April 1 is the date of normal maximum accumulation for the season.  

Forecast of Regional Water Supply Indices (3)  
Index  Value Year Type 
8 River Index for April (in 1000 AF) 2,410        n/a  
Sacramento Valley Water Year Type Index (40-30-30) @ 50% 5.5        Dry 
Sacramento Valley Water Year Type Index (40-30-30) @ 90% 5.1        Critical 
San Joaquin Valley Water Year Type Index (60-20-20) @ 50% 2.5        Dry 
San Joaquin Valley Water Year Type Index (60-20-20) @ 75% 2.4        Dry 

 

(3)  
For more information see Sacramento & San Joaquin Valley Water Year Type Index forecast: Latest | Previous  

    (Issued monthly from December 1 through May 1)  

Key Reservoir Storage As of 05/07/2009 midnight  

Reservoir  River  
Storage  

(in 1000 AF)  
Avg Storage 

(in 1000 AF) 
%  

Average 
Capacity  

(in 1000 AF)  
%  

Capacity 

Flood Control (4)  

Encroachment  

(in 1000 AF)  
Trinity Lake  Trinity  1,274    2,079    61    2,448    52    ---        
Shasta Lake  Sacramento  3,155    3,987    79    4,552    69    -1,397        
Lake Oroville  Feather  2,190    2,973    74    3,538    62    -1,269        
New Bullards Bar Res  Yuba  910    779    117    966    94    -2        
Folsom Lake  American  878    757    116    977    90    36        
New Melones Res  Stanislaus  1,293    1,485    87    2,420    53    -977        
Don Pedro Res  Tuolumne  1,485    1,481    100    2,030    73    -296        
Lake McClure  Merced  546    635    86    1,025    53    -221        
Millerton Lake  San Joaquin  504    374    135    520    97    115        
Pine Flat Res  Kings  518    638    81    1,000    52    -285        
Isabella  Kern  187    240    78    568    33    -253        
San Luis Res  (Offstream)  921    1,829    50    2,039    45    ---        

 

(4)  
Temporary encroachment into seasonally reserved flood storage space; requirements can vary considerably on a daily 

basis due to numerous variables: rainfall amounts, anticipated snowmelt, time of year, soil moisture, etc.  

Selected Cities Precipitation Accumulation As of 05/07/2009  

   
Jul 1 to Date  

2008 - 2009  

%  

Avg  
Jul 1 to Date  

2007 - 2008  

%  

Avg  
% Avg  

Jul 1 to Jun 30  

http://cdec.water.ca.gov/cgi-progs/iodir/WSI
http://cdec.water.ca.gov/cgi-progs/previous/WSI
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(in inches)  (in inches)  2008 - 2009  
Eureka  29.32                81        33.91                93        77                    
Redding  21.43                68        23.65                75        64                    
Sacramento  15.77                91        13.67                79        88                    
San Francisco  15.19                77        15.55                79        76                    
Fresno  7.51                70        8.10                75        67                    
Bakersfield  4.89                79        2.30                37        75                    
Los Angeles  7.98                62        10.18                79        61                    
San Diego  9.08                86        7.02                67        84                    

 

   

Comments 

As of May 1, 2009, statewide hydrologic conditions were as follows: precipitation, 80 percent of average to 

date; runoff, 60 percent of average to date; and reservoir storage, 80 percent of average for the date. Sacramento 

River unimpaired runoff observed through April 30, 2009 was about 8.6 million acre-feet (MAF), which is 

about 63 percent of average. (On April 30, 2008, the observed Sacramento River unimpaired runoff through that 

date was about 7.2 MAF or about 53 percent of average.) The latest National Weather Service Climate 

Prediction Center (CPC) long-range weather outlook for May 2009, issued April 30, 2009, forecasts above 

average precipitation for Central and Northern California. Average precipitation is forecast for Southern 

California. Updates to the Executive Summary will generally be issued approximately weekly or biweekly 

(depending on conditions) through the wet months of winter and spring. Beginning about June 1, this product is 

updated monthly through the dry seasons of summer and fall. The next update of this product will be issued 

about Tuesday, June 9, 2009, unless there are significant hydrologic changes.  

 

 

 

Rice (RR, CBOT) Monthly Chart  
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F&T Philosophy:  We believe that truth comes first in any business. That the way people do 

business is as important as the business getting done. Business volume does not, and never has, 

exceeded oneôs quality of service. We believe that the success of the industry, along with 

FARM & TRADE Inc., is based on a team effort where all parties must fully participate and be 

fairly rewarded. In many ways, we feel that FARM & TRADE is only a vehicle for those who 

hold similar views to work together as a team to enable all of us to succeed. We will do 

everything in our power to help clients, regardless of size or influence, to make informed 

decisions of when and how to market optimally. Our core job is simply to protect our clients to 

the best of our abilities. 

 

It is our belief that God and family come before business concerns, without diminishing the 

importance of an honorable work effort. In essence, our organization believes in the infallible 

truth the Bible teaches and that life goes well beyond concerns of this world that will eventually 

pass away. Truth, honor, fairness, efficiency, and righteousness are ideals we hold in high 

esteem. For the good we do, we want all credit to go to God, as without Him nothing of any 

worth can be done. As with all fallible humans, we will make mistakes from time to time, but 

we will do everything in our power to limit them and keep you informed on true reality to the 

best of our ability. For any and all mis-steps at FARM & TRADE, let there be no doubt that the 

burden of responsibility lies completely on us, and we will not take any issue lightly. We look 

forward to working with all players in the industry who want a trusting partnership.  
 

 

CONFIDENTIALITY INFO : FARM & TRADE Inc.ôs Japonica Report is intended 

exclusively for the use of paid client members and should only be received and used by such 

individuals. The thoughts expressed in this report are derived from many different individuals 

(in addition to other data sources) and believed to be accurate to the best of our knowledge.  

FARM & TRADE Inc. does not guarantee or take any responsibility for this report's accuracy, 

but we do our best to fairly represent what is happening in the market.   

 

As this should only be received by paid clients, information that may be unsubstantiated but 

affecting the market will be reported with updates of what is really occurring.  Rumors will not 

always be true.  Clients are fully responsible for marketing and decisions on time of trade and 

hold FARM & TRADE Inc. fully blameless for any information used for these activities. 

Reproduction, facsimile transmission or photocopying for non-clients without the express 

written permission from Jeremy Zwinger (F&T Inc. CEO) is prohibited by law (17 U.S.C. 504). 

Violators may risk criminal penalties and $50,000 damages per offense.  Additionally, FARM 

& TRADE Inc.ôs Japonica Report is sold on a per cwt basis and we specifically warn buyers 

who would attempt to obtain this report through dishonest means that we will pursue obtaining 

this fee on all rice handled by a group during the marketing year. 
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